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Invest in India
4 REASONS TO INVEST IN INDIA

2

• Too big to ignore

• Intergenerational growth story

• Underpenetrated sectors

• Modi is a reformist with a mandate
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Invest in India

• India currently accounts for 18% of the world’s population and will overtake China’s population by 2030.

• 65% of India’s population is under 35 years old. There are over 400m millennials in India.

• A one-time intergenerational creation and transfer of wealth is occurring in India. 

• By 2030, India is expected to be the 3rd largest economy in the world after China and the US. 

• By 2050, India is expected to be the 2nd largest economy in the world after China. 

Largest Economies in the World (GDP $ tr) Population Dynamics in India versus China
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TOO BIG TO IGNORE

By 2030 By 2050

China ($38 tr) China ($58 tr)

USA ($24 tr) India ($44 tr)

India ($20 tr) US ($34 tr)

Japan ($6 tr) Indonesia ($11 tr)

Indonesia ($5 tr) Brazil ($8 tr)

Source: Standard Chartered for 2030, PWC for 2050. 
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Invest in India
ACCESS TO GROWTH

• The Indian economy is growing more than three times as fast as the Australian and American economies. 

• India is the only major economy in the world where growth is both high and stable/accelerating.

• This GDP growth is translating into sales and earnings growth for Indian companies.

• The Indian equity market is up 150% over the past 10 years, which is 3x greater than the ASX200. 

• The Indian equity market is up 720% in the last 20 years which is 10x greater than MSCI World Index. 

2019 Forecast GDP Growth Rates Market Performance – Price Change (%)

Source: Bloomberg as of Aug 20, 2019. 
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NIFTY 50 -3.6% 12% 40% 148% 720%

NASDAQ 2.4% 29% 77% 302% 202%

S&P 500 2.6% 21% 47% 190% 119%

MSCI World -0.3% 10% 23% 101% 71%

ASX 200 2.0% 12% 15% 48% 119%1.0%
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Sources: OECD, WorldBank, Statistica, CIA World Factbook, World Steel Association.

Steel Production (mm of tonnes per year)Health Care Spending per Capita per Year ($US)

Vehicles per 1,000 people Household Debt as a % of Disposable Income
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KEY SECTORS ARE MASSIVELY UNDERPENETRATED

• High growth rates in India are sustainable because of under-penetration in almost all aspects of the economy.

• Given this, India has a 10-20 year runway for growth. 
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• The India market has performed very well since Modi was elected in 2014 (up 48%), outperforming most 
other markets globally. 

• Modi was recently re-elected for another 5 years and with a clear majority in the lower house. 

• This is a strong positive for the Indian economy as it will allow Modi to see through the structural reforms he 
has initiated since 2014. 

• Key government initiatives include cleaning up the public sector banks, infrastructure spending, boosting 
rural incomes, job creation and formalising the Indian economy. 

• A stable government with a clear reform mandate will continue to drive strong equity market performance. 

REFORMIST POLITICAL AGENDA

Global Market Performance Since Modi’s Election in 2014
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Source: Bloomberg
* 2014 Election was decided from 543 seats. 2019 Election was decided from 542 seats. 

Indian General Election Results*
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MRF Example

• MRF is one of the largest tyre companies in India. 

• Since my involvement with MRF, the stock has gone up 3800%. 

India is too big to ignore. Invest in India now. 0
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Disclaimer
Ellerston Capital Limited ABN 34 110 397 674 AFSL 283 000 is the responsible entity of the Ellerston India Fund ARSN 618 549 796
(Fund). This presentation has been prepared by Ellerston Capital Limited without taking account of the objectives, financial situation or
needs of investors. Before making an investment decision you should consider your own individual circumstances and obtain a copy of the
disclosure document which is available by contacting Ellerston Capital. This material has been prepared based on information believed to
be accurate at the time of publication. Assumptions and estimates may have been made which may prove not to be accurate. Ellerston
Capital undertakes no responsibility to correct any such inaccuracy. Subsequent changes in circumstances may occur at any time and
may impact the accuracy of the information. To the full extent permitted by law, none of Ellerston Capital Limited, or any member of the
Ellerston Capital Limited Group of companies makes any warranty as to the accuracy or completeness of the information in this newsletter
and disclaims all liability that may arise due to any information contained in this newsletter being inaccurate, unreliable or incomplete.

Copyright in this document is owned by the Company and the Manager. Its contents may not be copied, reproduced or embodied in any
other document or distributed to a third party without the prior written consent of the Company and the Manager. This presentation does
not constitute an offer of interests in the Company. You should not rely on this presentation if or when deciding whether or not to make an
investment in the Company. This document must not be circulated and is confidential in nature. By accepting this document you are
agreeing to comply with such confidentiality requirements.

This presentation has been prepared without taking into account any investor's objectives, financial situation or needs. An investment in
the Company carries potential risks and fees which are described in the relevant documentation. An investor should, before deciding
whether to invest in the Company and consider the appropriateness of it, having regard to the legal documentation (which can be
obtained by contacting the Joint Lead Managers or Link Market Services) in its entirety and the investor's objectives, financial situation and
needs. This presentation is for general informational purposes only and is not intended to be a definitive statement on the subject matter.

Neither the Company, the Manager nor any other person guarantees the investment performance, earnings or return of capital invested in
the Company. The information provided in this document is current only as at the date indicated on this document and is subject to
change without notice. This document is not necessarily exhaustive of the relevant subject matter. This material has been prepared based
on information believed to be accurate at the time of publication, including actual and estimated returns. Past performance of the Manager
is not indicative of future performance. Assumptions and estimates may have been made which may prove not to be accurate. The
Company undertakes no responsibility to correct any such inaccuracy. Subsequent changes in circumstances may occur at any time and
may impact the accuracy of the information. To the fullest extent permitted by law, none of the Company, the Manager or any member of
the Ellerston Capital Group of companies makes any warranty as to the accuracy or completeness of the information in this document and
disclaims all liability that may arise due to any information contained in this document being inaccurate, unreliable or incomplete.

This presentation is not available to persons for which it would be a contravention of a law to provide or offer interests in the Company. By
attending this presentation, or reading this document, you are representing that you are not such a person.


